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SAFE WORLD INSURANCE GROUP(UK)LTD
Strategic Report
for the year ended 31 December 2018

The directors present their strategic report for the year ended 31 December 2018
Safe World Insurance Group (UK) Ltd is a small non solvency II Directive Firm, established to provide a stable platform
for the schemes who have selected us as their insurer, in the niche market of Deposit Protection Insurance and
Insurance Backed Guarantees.
We aim to build on our unique footprint within the Home Improvement Industry, having a balanced portfolio of products
within this limited market. The provision of a stable UK insurer will assist the schemes to grow their brands and their
standing in this market, providing a trusted brand for the end consumer.
Review of business
Our strengths
Unique Insurance Product
We only offer Deposit Protection Insurance and Insurance Backed Guarantees, to several Consumer Protection
Schemes and an Insurance Intermediary operating in the Home Improvement Industry. We understand this market and
can operate effectively and efficiently in it.
Financial targets -full year 2019
We anticipate Gross Written Premium (GWP)to increase to reflect a full year of trading. Whilst our market is UK based,
we are mindful of the impact of the UK leaving the European Union impacting consumer confidence. We are not
anticipating premium growth in 2019 and anticipate GWP will be similar to that received in 2018, based on the equivalent
had we traded for the full year. Despite this we do anticipate some enhanced profits.
Our People
We have a small team, but we envisage our team will continue to grow as we do. Staff members work in an environment
that inspires and encourages them to learn and develop, to enable their growth, benefiting them and us.
Digital Delivery
We have invested in technology to ensure the we receive data quickly from the schemes who selected us as their
insurer. This enables us to efficiently service policies and policyholder needs.
Our long-term strategy
Our strategy is to deliver long-term protection at competitive premiums, with clear and fair policies, all backed up by a
q uality service to our policyholders.
We will maintain effective and appropriate controls and will look to ensure we operate efficiently, whilst ensuring that
profitability is balanced.
Review of the year
We began trading in 2018 and we have achieved our key performance indicators in terms of anticipated premium and
claims. Gross premiums written were £1,390,186 and claims incurred were £129,172. After deferral of unearned
premiums, the technical result was £151,190.
Total assets were £2,108,679 at the year end, with cash at bank of £1,986,094 and shareholders funds of £773,453. We
consider this to be a good performance and provides a solid base on which to develop our business in accordance with
the strategy and business plan.
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SAFE WORLD INSURANCE GROUP(UK)LTD
Strategic Report
for the year ended 31 December 2018
Principal risks and uncertainties
Market Risk
All monies are currently held in cash with an A+ rated UK Bank with Standard &Poor. As monies held increase in 2019,
we will further consider our investment strategy. We will consider investments in Bonds and Gilts, whilst ensuring we
hold an appropriate level of cash and will appoint an appropriately skilled investment manager to assist our
considerations.
Although we have no European income, we could be indirectly affected by Brexit, for example, if there is an economic
downturn which leads to a reduction in home improvement activity to which our products are linked. The directors have
considered the potential impact and are confident that the company remains well placed to grow but continue to monitor
Brexit and the associated market risks.
Regulatory Risk
We operate in a highly regulated environment. We are fully aware of the negative impact both financially and
reputationally from failures to meet regulatory requirements. We are open with the regulator and maintain ongoing
dialogue. The systems and controls we have adopted will assist in ensuring compliance with regulatory requirements.
Operational Risk
We understand that all companies have an exposure to operational risk. We operate a Risk Management Framework to
ensure that we understand, monitor and mitigate our exposure to operational risk and identify new and emerging risks as
well as monitoring changes in existing risks.
We will continue to monitor and develop our systems and controls to underpin our Risk Management Framework.
Solvency directive
We were authorised as allon-Solvency II Directive firm and fully understand the requirements, limitations and
restrictions as detailed in the Prudential Regulation Authorities Rulebook for Non-Solvency II Directive firm and the
Financial Conduct Authority rules.
The PRA have agreed to a waiver regarding the calculation of our capital resources and we understand the need to
adhere to this.
Our long-term strategy
Our strategy is to deliver long-term protection at competitive premiums, with clear and fair policies, all backed up by a
quality service to our policyholders.
We will maintain effective and appropriate controls and will look to ensure we operate efficiently, whilst ensuring that
profitability is balanced.
On beha

f the board:

...........................................................
G D M Van Den Berg -Director

Date:

~5...~.~.'-.~.~~.......
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SAFE WORLD INSURANCE GROUP(UK)LTD
Report of the Directors
for the year ended 31 December 2018

The directors present their report with the financial statements of the company for the year ended 31 December 2018.
The company has chosen, in accordance with S414c (ii) of the Companies Act, to disclose the information relating to
principal risks and uncertainties, review of the business and key performance indicators in the Company's Strategic
Report.
Principal activities
The principal activities of the company in the year under review were those of undervvriting insurance business. A review
of the year is included within the strategic report.
Dividends
No dividends will be distributed for the year ended 31 December 2018.
Going concern basis
The company has considered budgets and forecasts to determine financial resources and, as a consequence, the
Directors believe that the Company is well placed to manage its business risks and continue in operational existence for
the foreseeable future. Accordingly they have adopted the going concern basis in preparing these financial statements.
Events since the end of the year
Information relating to events since the end of the year is given in the notes to the financial statements.
Directors
The directors shown below have held office during the whole of the period from 1 January 2018 to the date of this report.
J R Christie
A R Pickup
J W Pilkington
G D M Van Den Berg
Other changes in directors holding office are as follows:
G W Lee -appointed 1 March 2018
D J Bond -appointed 11 April 2018
Statement of directors' responsibilities
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.
Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are
required to:
select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.
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SAFE WORLD INSURANCE GROUP(UK) LTD
Report of the Directors
for the year ended 31 December 2018

Statement as to disclosure of information to auditors
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have
taken as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information.
On behalf of the board:

G D M Van Den Berg -Director
Date: ...~~..~.~.-..~.~..~....
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Report of the Independent Auditors to the Members of
Safe Worid Insurance Group(UK)Ltd

Opinion
We have audited the financial statements of Safe World Insurance Group (UK) Ltd (the 'company') for the year ended
31 December 2018 which comprise the Statement of Comprehensive Income, Statement of Financial Position,
Statement of Changes in Equity, Statement of Cash Flows and Notes to the Financial Statements, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).
In our opinion the financial statements:
- give a true and fair view of the state of the company's affairs as at 31 December 2018 and of its profit for the year
then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
- have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK)(ISAs(UK))and applicable law. Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs(UK)require us to report to you
where:
- the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.
Other information
The directors are responsible for the other information. The other information comprises the information in the Strategic
Report and the Report of the Directors, but does not include the financial statements and our Report of the Auditors
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.
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Report of the Independent Auditors to the Members of
Safe World Insurance Group(UK)Ltd

Matters on which we are required to report by exception
in the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic Report or the Report of the Directors.
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:
- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
- the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit.
Responsibilities of directors
As explained more fully in the Statement of Directors' Responsibilities set out on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
Auditors' responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors.
Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Rupert Livingstone (Senior Statutory Auditor)
for and on behalf of BDO LLP
London
~7 V✓~c~~c~•-, Z ~ ~
Date: Z
.............................................
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SAFE WORLD INSURANCE GROUP (UK) LTD
Statement of Comprehensive Income
for the year ended 31 December 2018

Notes

Year ended
31112/18
£

Period
20/2/17
to
31/12/17
£

1,390,186
-

-

1,390,186

-

(1,109,824)

-

TECHNICAL ACCOUNT —GENERAL BUSINESS
Earned premiums, net of reinsurance
Gross premiums written
Outward reinsurance premiums

4

Total technical income
Change in gross provision for unearned
premiums
Change in the provision for
unearned premiums reinsurer's share

15
2

Earned premiums, net of reinsurance
Other technical income

5

Total technical income

-

-

280,362

-

165,609

-

445,971

Claims incurred, net of reinsurance
Change in the provision for claims:
Gross amount

15

-

(129,172)

-

Reinsurers' share

2

-

Change in the net provision for claims

Claims incurred, net of reinsurance

Net operating expenses

10

Balance on the technical account for general business

(129,172)

-

129,172

-

(293,098)

-

23,701

-

NON TECHNICAL ACCOUNT —GENERAL BUSINESS
Interest receivable

7

2,658

-

Profit before taxation

8

26,359

-

Tax on profit

9

2,907)

Profit for the financial year
Other comprehensive income
Total comprehensive income for the year

23,452

-

-

-

23,452

-

The notes on pages 12 to 23 form part of these financial statements
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SAFE WORLD INSURANCE GROUP(UK)LTD (REGISTERED NUMBER: 10628388)
Statement of Financial Position
31 December 2018

Notes

£

2018
£

£

2017
£

ASSETS
Fixed assets
Intangible assets

11

11,061

-

Debtors
Debtors arising out of direct
insurance operations

12

111,524

-

Other assets
Cash at bank and in hand

1.986,094

1

Total Assets

2,108,679

1

750,001
23,452

1
-

773,453

1

15
15

1,109,824
129,172
1,238,996

-

16

12,961

-

17

52,633
1,304,590

-

30,636

-

2,108,679

1

LIABILITIES
Capital and reserves
Called up share capital
Retained earnings

13
14

Total Shareholders'funds
Technical provisions
Provision for unearned premium
Claims outstanding

Creditors
Creditors arising out of direct
insurance operations
Other creditors including taxation
and social security

Accruals and deferred income

Total liabilities and shareholders'funds

The financial statements were approved by the Board of Directors on
its behalf by:

...~.r.~..~.~.~.~........ and were signed on

G D M Van Den Berg -Director

The notes on pages 12 to 23 form part of these financial statements
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SAFE WORLD INSURANCE GROUP(UK)LTD
Statement of Changes in Equity
for the year ended 31 December 2018
Called up
share
capital
£

Retained
earnings
£

Total
equity
£

Changes in equity
Issue of share capital

1

-

1

Balance at 31 December 2017

1

-

1

Changes in equity
Issue of share capital
Total comprehensive income

750,000
-

23,452

750,000
23,452

Balance at 31 December 2018

750,001

23,452

773,453

The notes on pages 12 to 23 form part of these financial statements
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SAFE WORLD INSURANCE GROUP(UK)LTD
Statement of Cash Flows
for the year ended 31 December 2018

Notes
Cash flows from operating activities
Cash generated from operations

20

Net cash from operating activities

Cash flows from investing activities
Purchase of intangible fixed assets
Interest received
Net cash from investing activities

Year ended
31/12/18
£

Period
20/2/17
to
31/12117
£

1,248,183

-

1,248,183

-

(14,748)
2,658

-

12,090)

-

Cash flows from financing activities
Share issue

750,000

1

Net cash from financing activities

750,000

1

Increase in cash and cash equivalents
Cash and cash equivalents at beginning
of year

1,986,093

1

1

-

Cash and cash equivalents at end of year

1,986,094

1

The notes on pages 12 to 23 form part of these financial statements
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SAFE WORLD INSURANCE GROUP(UK)LTD
Notes to the Financial Statements
for the year ended 31 December 2018

Statutory information
Safe World Insurance Group (UK) Ltd is a private company, limited by shares, registered in England and Wales
The company's registered number and registered office address can be found on the Company Information page
Accounting policies
Basis of preparing the financial statements
The financial statements have been prepared under the historical cost convention. They are are prepared in
accordance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, "The
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland" ("FRS 102"), FRS
103 "Insurance Contracts: Consolidated accounting and reporting requirements for entities in the UK and
Republic of Ireland issuing insurance contracts"("FRS 103") and the Companies Act 2006.
The preparation of financial statements in conformity with FRS102 and FRS103 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
accounting policies selected for use by the Company. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in
Note 3. Use of available information and application of judgement are inherent in the formation of estimates.
Actual outcomes in the future could differ from such estimates.
The financial statements are prepared in sterling which is the functional and presentation currency of the
Company.
Going concern
The financial statements have been prepared on a going concern basis. The Directors have satisfied themselves
that this basis is appropriate as the Company is well placed to manage its business risks and continue in
operational existence in line with the regulatory solvency requirements. The Directors have reviewed the cash
flow and projected income and expenses over the next twelve months and deemed that the Company has
adequate financial resources to meet its obligations as they fall due.
Related party exemption
The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland', not to disclose related party
transactions with wholly owned subsidiaries within the group.
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SAFE WORLD INSURANCE GROUP(UK) LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

Accounting policies -continued
Insurance contracts
i)Classification
The Company issues contracts that transfer insurance risk which are classified as insurance contracts. As a
general guideline, the Company defines significant insurance risk as the possibility of having to compensate the
policyholder if a specified uncertain future event (the insured event) adversely affects the policyholder. These
contracts remain insurance contracts until such time as all rights and obligations under the contract are
extinguished, or expire.
ii) Gross written premiums
Gross written premiums comprise premiums on contracts incepted during the period, together with any
adjustments arising in the reporting period to such premiums. Gross written premiums are accounted for at the
date of inception of the policy to which they relate. Premiums are shown gross of commissions but excluding
taxes and duties levied on them, other than whereby policies are issued to intermediaries on a wholesale basis
and they themselves are responsible for setting the final amount payable by the insured without reference to the
insurer, in this scenario grossing up will be inappropriate.
iii) Unearned premiums
Unearned premiums represent the proportion of premiums written that relate to unexpired terms of policies in
force at the reporting date, calculated on a combination of time apportionment and risk profile of the policy.
iv) Commissions
Commissions arise from the conclusion of insurance contracts and are expensed in the same period as the
premiums to which they relate.
v)Claims incurred
Claims incurred comprise claims and related expenses paid in the period, and the change in provision for claims
payable. Where applicable, deductions are made for salvage and other recoveries. Claims paid are calculated in
accordance with the terms of each insurance agreement and are recognised as an expense when due for
payment to the insured.
Claim provisions
Gross claims incurred comprise the estimated cost of all claims occurring during the year, whether reported or
not, including related direct and indirect claims handling costs and adjustments to claims outstanding from
previous years.
The provision for claims outstanding is assessed on an individual case basis and is based on the estimated
ultimate cost of all claims notified but not settled by the reporting date.
The provision also includes the estimated cost of claims incurred but not reported ("IBNR") at the reporting date
based on statistical methods.
No reinsurance is in place and so there are no reinsurance recoveries on any claims
These methods generally involve projecting from past experience of the development of claims over time to form
a view of the likely ultimate claims to be experienced for more recent underwriting, having regard to variations in
the business accepted and the underlying terms and conditions. For the most recent years, where a high
degree of volatility arises from projections, estimates may be based in part on output from rating and other
models of the business accepted and assessments of underwriting conditions. Claims provisions are set using
the loss ratio approach which is commonly used for new lines of business where historical loss experience is not
available or where the number of reported claims is low.
The two most critical assumptions as regards claims provisions are that the past is a reasonable predictor of the
likely level of claims development and that the rating and other models used for current business are fair
reflections of the likely level of ultimate claims to be incurred.
The Directors consider that the provision for gross claims and IBNR is fairly stated on the basis of the information
currently available to them. However, the ultimate liability will vary as a result of subsequent information and
events and this may result in significant adjustments to the amounts provided. Adjustments to the amounts of
claims provisions established in prior years are reflected in the financial statements for the period in which the
adjustments are made. The methods used, and the estimates made, are reviewed regularly.
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SAFE WORLD INSURANCE GROUP(UK)LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

Accounting policies -continued
Other income
Administration fees
The Board of Directors have discussed and agreed to recognise the administration fees at the point of receipt.
The administration fees, although attracting Insurance Premium Tax (IPT) will not be part of the Premiums
received.
The commercial reasoning behind this is that the administration fees are charged to the schemes and are not
related to the individual policy holder. The administration fees are not refundable after receipt, in accordance with
the contracts with the schemes.
The attracted IPT is declared and paid every quarter to HMRC.
Intangible assets
Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.
Computer software is being amortised over its estimated useful life of four years on a straight line basis.
Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. Financial liabilities and equity instruments are classified according to the substance
of the contractual arrangements entered into. An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its liabilities.
All financial assets and liabilities are initially measured at transaction price, adjusted for transaction costs except
for those financial instruments subsequently measured at fair value through profit or loss, unless the arrangement
constitutes a financing transaction.
Financial assets are derecognised when, and only when, a) the contractual rights to the cash flows from the
financial asset expire or are settled or b) the Company transfers to another party substantially all the risks and
rewards of ownership of the financial asset. Financial liabilities are derecognised only when the obligation
specified in the contract is discharged, cancelled or expires.
Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive
Income —non technical account, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity.
Current or deferred taxation assets and liabilities are not discounted.
Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the statement of financial position date.
Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
statement of financial position date.
Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws
that have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of
the timing difference.
Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
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SAFE WORLD INSURANCE GROUP(UK)LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

2.

Accounting policies -continued
Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environment
in which the entity operates ("the functional currency"). The financial statements are presented in Pounds Sterling
('GBP' or'£') which is the Company's functional and presentation currency.
Foreign currency transactions are translated using spot rates for profit and loss items. Monetary assets and
liabilities have been translated into GBP at the rate of exchange prevailing at the reporting date. Resulting
exchange gains and losses are recognised in the statement of comprehensive income -non-technical account in
the period in which they arise. Figures are rounded to the nearest £.
Pension costs
The company operates a defined contribution pension scheme. Contributions payable to the company's pension
scheme are charged to profit or loss in the period to which they relate.
Insurance receivables and payables
Receivables and payables arising under insurance contracts are recognised when due and measured at
amortised cost, using the effective interest rate method. Those payables and receivables within one year are
measured at the undiscounted amount of the cash or other consideration expected to be paid or received as long
as the arrangement does not constitute a financing arrangement. A provision for impairment is established when
there is objective evidence that, as a result of one or more events that occurred after the initial recognition, the
estimated future cash flows have been impaired.
Other debtors and creditors
Short term debtors are measured at transaction price less any impairment. Short term creditors are measured at
the transaction price.
Cash and cash equivalents
Cash and cash equivalents are highly liquid investments that are subject to insignificant risk of changes in value
and consist of deposits held with banks with original maturities of three months or less.
Impairment of financial assets
At the end of each reporting period, financial assets are assessed for objective evidence of impairment. An
i mpairment loss is recognised in the statement of comprehensive income -non-technical account where the
carrying amount of the financial asset is greater than its fair value. If there is a decrease in the impairment loss
arising from an event occurring after the impairment was recognised, the impairment is reversed to the extent
that the carrying amount of the asset does not exceed the amount which would have been reported had the
impairment not previously been recognised. The reversal is recognised in the statement of comprehensive
income -non-technical.
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SAFE WORLD INSURANCE GROUP(UK)LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

3.

Critical accounting judgements and key sources of estimation uncertainty
In the application of the Company's accounting policies, which are described in Note 2, the Directors are required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities which are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.
Critical judgement in applying the Company's accounting policies
The following is the critical judgement, apart from those involving estimations (which are dealt with separately
below), that the Directors have made in the process of applying the Company's accounting policies and that have
the most significant effect on the amounts recognised in the financial statements.
Unearned premium reserves
The directors use their judgement in selecting appropriate earnings patterns for the business underwritten and
associated acquisition costs and the pattern used is predominately astraight-line pattern over the life of the policy
subject to additional payments at inception or cessation dependent on the type of policy. To reflect the period of
risk of these patterns are calculated with reference to the inception and expiry dates of the policies concerned. At
the reporting date the carrying amount for the unearned premium reserve is £1,109,824 (2017: £Nil).
Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are discussed below.
Valuation of liabilities of non-life insurance contracts
Estimates are made for both the expected ultimate cost of claims reported and claims incurred but not reported at
the reporting date.The estimate of IBNR is generally subject to a greater degree of uncertainty than that for
reported claims.The outcome of claims can significantly deviate from both the initial estimates and the estimates
as disclosed in the financial statements. In calculating the estimated liability, the Company uses a variety of
estimation techniques based upon statistical analyses of historical experience, from other Group entities and
other market sources, which assumes past trends can be used to project future developments. The gross
carrying amount for non-life insurance contract liabilities, the summation of IBNR and UPR, at the reporting date
is £1,238,996(2017: £Nil).

4.

Gross premiums written
The gross premiums written and profit before taxation are attributable to the principal activities of the company.
An analysis of gross premiums written by class of business for the year ended 31 December 2018 is given below:
Gross written premiums

1,390,186
1,390,186

This analysis is not considered to be applicable to the period ended 31 December 2017.
An analysis of gross premiums written by geographical market for the year ended 31 December 2018 is given
below:

United Kingdom

1,390,186
1,390,186

This analysis is not considered to be applicable to the period ended 31 December 2017.
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5.

Other income

Year ended
31/12/18
Administration fees

6.

Period
20/2/17
to
31/12/17

165,609

Employees and directors

Year ended
31/12/18
Wages and salaries
Other pension costs

Period
20/2/17
to
31/12117

17,540
89
~ i,bzy

The average number of employees during the year was as follows:

Year ended
31112/18
Administrative

Period
2012117
to
31/12/17

1

Year ended
31/12/18
Directors' remuneration

Period
20/2/17
to
31/12117

17,540

The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes

7.

1

Interest receivable

Year ended
31/12/18
£
2,658

Bank interest
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to
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SAFE WORLD INSURANCE GROUP (UK) LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

8.

Profit before taxation
The profit is stated after charging:

Computer software amortisation
Audit fees

9.

Year ended
31/12/18
£
3,687
28,000

Period
20/2/17
to
31112117
£
-

Year ended
31/12118
£
3,907
3,907

Period
2012117
to
31/12/17
£
-

2018
£
265,098
28,000

2017
£
-

Taxation
Analysis of the tax charge
The iax charge on the profit for the year was as follows:

Current tax: UK corporation tax
Tax on profit

10.

Net operating expenses -technical account

Administrative expenses
Auditor's remuneration

As premium is agreed with intermediaries on a wholesale basis with the Company having no control over the
level of commission set by the intermediary, acquisition costs are not recognised in the financial statements.
1 1.

Intangible fixed assets
Computer
software

1 2.

Cost
Additions

14,748

At 31 December 2018

14,748

Amortisation
Amortisation for year

3,687

At 31 December 2018

3,687

Net book value
At 31 December 2018

11,061

Debtors: arising from direct insurance operations
2018
£
111,524

Trade debtors

All amounts fall due for payment within one year.
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SAFE WORLD INSURANCE GROUP(UK)LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

13.

Called up share capital

Allotted, issued and fully paid:
Number:
Class:
1
750,000

Nominal
value:
£1
£1

Ordinary
Redeemable Ordinary

2018
£
1
750,000

2017
£
1
-

750,001

1

750,000 Redeemable Ordinary shares of £1 each were allotted and fully paid for cash at par during the year. This
class has no right to receive a dividend nor any voting rights. They are redeemable at any time at the discretion
of the Company only, are redeemable at par value with no right to participate in any surplus.
14.

Reserves
Retained
earnings
At 1 January 2018

15.

-

Profit for the year

23,452

At 31 December 2018

23,452

Technical provisions
Provision for
unearned Provision for
premiums
claims
£
£

2018

Total
£

Brought forward
Movement in provision

1,109,824

129,172

1,238,996

Carried forward

1,109,824

129,172

1,238,996

Provision for
unearned Provision for
premiums
claims
£
£

Total
£

2017
Brought forward
Movement in provision

-

-

-

Carried forward

-

-

-

There are no reinsurance arrangements in place for either period.
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for the year ended 31 December 2018

16.

1 7.

18.

Creditors: arising out of
direct insurance operations

Trade creditors

2018
£
12, 1

2017
£
-

Other creditors including taxes and social security
Amounts owed to group undertakings
Corporation tax
Social security and other taxes
Othercreditors

24,380
2,907
340
25,006

-

52,233

-

Capital commitments
There were no agreed commitments contracted for but not provided at 31 December 2018.

19.

Subsequent events
There have been no significant events between the reporting date and the date of approval of these financial
statements which would require a change to or disclosure in the financial statements.

20.

Reconciliation of profit before taxation to cash generated from operations

Year ended
31112/18
£
26,359
3,687
1,238,996
2,658)

Period
20/2/17
to
31112/17
£
-

Increase in trade and other debtors
Increase intrade and other creditors

1,266,384
(111,524)
93,323

-

Cash generated from operations

1,248,183

-

Profit before taxation
Depreciation charges
Increase in provisions
Finance income

Page 20

SAFE WORLD INSURANCE GROUP(UK)LTD
Notes to the Financial Statements -continued
for the year ended 31 December 2018

21.

Insurance and financial risk management
The Company's activities expose it to a variety of insurance and financial risks. The Board of Directors has
overall responsibility for the establishment and oversight of the risk management framework. The aim of the
framework is to achieve the appropriate balance between risk and return and minimise potential adverse effects
on the Company's financial performance.
The Board of Directors has established an Underwriting Committee to assist with the management and
monitoring of insurance risks, with ultimate responsibility for risk management residing with the Board.
The significant risks facing the Company are insurance risk; market risk which includes currency risk and interest
rate risk; liquidity risk; credit risk; and operational risk, which is managed through the capital management
process.
Insurance risk
The Company issues contracts that transfer insurance risk or financial risk or both.
Insurance risks relate to the risks involved in underwriting the business. This comprises pricing (the risk that
underlying business is under-priced) as well as the risk of a greater number of large losses than assumed. This
risk category also includes reserving risk, which is the risk that actual claims payments are significantly higher
than the amounts included within the technical provisions. This could occur because the frequency or severity of
claims are greater than estimated. Insurance events are random and the actual number and amount of claims
may vary from year to year from the estimate established.
Other factors which influence insurance risk relate to concentration, including the quantum of a particular risk
type underwritten and exposure based on the geographical location and type of industry the insured operates in.
The Company manages these risks through an underwriting strategy that is approved by the Board after having
considered experts' advice. The contracts issued by the Company are issued with limits on event or aggregate
liability towards the policyholder. The Company seeks professional advice to support the directors' view on the
adequacy of its loss reserves for its business.
The estimated cost of claims includes direct expenses to be incurred in settling claims. The Company takes all
reasonable steps to ensure that it has appropriate information regarding its claims exposures. However, given the
uncertainty in establishing claims provisions, it is possible that the final outcome will prove to be different from the
original liability established.
Sensitivities
The claim liabilities are sensitive to the key assumptions that follow. It has not been possible to quantify the
sensitivity of certain assumptions such as legislative changes or uncertainty in the estimation process. The
following analysis is performed for reasonably possible movements in key assumptions with all other
assumptions held constant, showing the impact on gross and net liabilities, profit and net assets. The correlation
of assumptions will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the
impact due to changes in assumptions, assumptions had to be changed on an individual basis. It should be noted
that movements in these assumptions are non-linear.
Due to the low level of claims in year one the Company has opted to use an estimated loss ratio as calculated by
the actuary.
31 December 2018
Change in Impact on net
assumptions
liabilities
£
+10%
12,917

Loss ratio
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21. Insurance and financial risk management(continued)
Financial instruments
The following table outlines the Company's exposure to financial assets by credit quality:

Financial assets
Debtors arising out of insurance operations
Cash at bank and in hand

S&P Rating

2018
£

2017
£

unrated
A+

88,534
1,986,094

-

2,074,628

-

Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices driven by factors such as movements in currency and exchange rates, interest rates
and other price changes.
The following policies and procedures are in place to mitigate the exposure to market risk:
a) A market risk policy exists that sets out the assessment and determination of what constitutes market risk for
the Company. Compliance with the policy is monitored and exposures and breaches are reported to the risk
committee. The policy is reviewed regularly for pertinence and for changes in the risk environment.
b)Strict control over nature, quality and type of investments.
c)For assets backing outstanding claims provisions, market risk is managed by matching the duration and profile
of assets to the technical provisions they are backing. This helps manage market risk to the extent that changes
in the values of assets are matched by a corresponding movement in the values of the technical provisions.
Currency risk
Currency risk arises when future commercial transactions or recognised assets and liabilities are denominated in
a currency that is not the entity's functional currency. The Company is not exposed to foreign exchange risk as it
transacts business and holds amounts in its functional currency.
Interest rate risk
Interest rate risk is the risk that the value of future cash flows of a financial instrument will fluctuate because of
differences in market interest rates.
Interest rate risk is managed by investment guidelines set out by the Company. The Company's investments as
at year end comprises cash and cash equivalents and are not materially sensitive to interest rate risk due to the
low interest rate regime in the market.
Liquidity Risk
Liquidity risk is the risk that the Company, although solvent, either does not have available sufficient financial
resources to enable it to meet its obligations as they fall due, or can secure them only at excessive cost. The
significant creditor balances relate to the obligation to pay claims as they fall due which has been considered as
part of the underwriting risk.
Credit Risk
Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Areas where the
Company is exposed to credit risk are: trade debtors and cash and cash equivalents. Trade debtors are
considered fully receivable and ongoing debt monitoring is undertaken. No balances are past due or impaired.
Cash balances are held with Lloyds Bank.
Cash and cash equivalents
The risk is managed within the Company's investment guidelines which is regularly reviewed by the Board of the
Company. The Company's cash is held with Lloyds Bank which has a credit rating of A+with Standard & Poor's.
Capital management
Capital management includes the assessment of capital required to support the Company's plans and objectives,
the structure of its shareholder's funds, arrangements to secure capital, and the ongoing monitoring of capital
against business requirements. The Company is regulated by the Financial Conduct Authority (FCA) and
Prudential Regulation Authorities ("PRA"). As a result, the Company must maintain capital resources as
prescribed by its regulators.
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21.

Insurance and financial risk management(continued)
We were authorised as allon-Solvency II Directive firm and fully understand the requirements, limitations and
restrictions as detailed in the Prudential Regulation Authorities Rulebook for Non-Solvency II Directive firm and
the Financial Conduct Authority rules.
The PRA have agreed to a waiver regarding the calculation of our capital resources and we understand the need
to adhere to this.
The Waiver relates to Rule 4.2 of the PRA's Insurance Capital Resource Requirements rules for Non-Solvency II
Directive Firms. This requires us to hold the higher of:
(1)The combination of the Standard Formula, calculated in line with Article 101 of Directive 2009/138/EC and the
Risk Margin, calculated in line with Article 77 of Directive 2009/138/EC; and
(2)the general insurance capital requirement
Its objectives when managing capital are:
)
i to comply with legal and statutory obligations and maintain capital resources commensurate with the nature,
scale and risk profile of its business;
ii) to provide a framework for monitoring the financial and capital position of the Company, including the
procedures to be followed during period of general financial distress, either due to internal or external events; and
iii) to safeguard the Company's ability to continue as a going concern.
Management information to monitor the Company's capital requirements and solvency position is produced and
presented to the Board on a regular basis ensuring that the Company meets its capital requirements at all times.

22.

Claims development history
These accounts are for the first reporting period, there is therefore no comparative claims data. The Company is
to build up a ten year history over time, beginning in 2018.

23.

Related party transactions
Company under common directors.
The Quality Assurance Service Co Ltd is a related party through being controlled by common key management
personnel. During the year there have been purchases and recharges of £173,467 (2017 - £nil) and sales of
£1,122,683 (2017: £nil). At the year-end there was £nil (2017: £nil) outstanding on the purchase ledger and
£49,504(2017: £nib) outstanding on the sales ledger.
The company has taken advantage of the exemption afforded by FRS102 Section 33 where reports of
transactions between group companies that are wholly owned within the group need not be disclosed.

24.

Controlling party
The Company's immediate and ultimate controlling party is Safe World Insurance Group International Limited, a
company incorporated in Guernsey. Consolidated financial statements can be obtained from PO Box 511, Town
Mills, La Rue de Pre, St Peter Port, Guernsey, GY1 6DU.
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£
Sales

Year ended
31/12/18
£

Period
20/2/17 to 31/12/17
£
£

1,390,186

-

Changes in the gross provision for unearned premiums
Purchases
1,109,824
Change in the provision for
claims
129,172

Gross profit
Other income
Administration fees
Bankinterest

1,238,996

-

151,190

-

165,609
2,658

Expenditure
Directors' salaries
Directors' fees
Pensions
Licences and insurance
Computer software and
maintenance
Staff training
Sundry expenses
Trade subscriptions
Accountancy
Legal fees
Consultancy
Auditors' remuneration
Amortisation of intangible fixed assets
Computer software

166,267

-

319,457

-

9,000
8,540
89
227
20,048
3,443
1
1,327
6,393
4,769
207,249
28,000
3,687
292,773
26,684

Finance costs
Bank charges
Net profit

325

-

26,359

-

This page does not form part of the statutory financial statements
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